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MINISTRY OF EDUCATION
TE TAHUHU O TE MATAURANGA

Thank you for your email of 10 January 2017 requesting the following information:

I am requesting a breakdown of fraud investigations relating to
Early Childhood Centres and schools over the past three years.

This includes, but is not limited to the misuse of government subsidies,
expense claim fraud, theft of inventory, false invoicing and payroll fraud.

I am requesting details about the allegations, who was involved in the
investigation - including whether police were involved - as well as detail
around any sanctions or penalties resulting from the investigations. If a
person accused of fraud resigned, | would also like that information fo be
specified.

Your request has been considered under the Official Information Act 1982 (the Act).

We have interpreted your request as being for details of fraud investigations
completed in the past three years which were undertaken by the Ministry and
referred to an appropriate enforcement agency.

Schools are self governing through boards of trustees, and boards can undertake
their own investigations into suspected fraud. While it would be unusual not to, they
do not have to inform the Ministry. While we are aware of some investigations
undertaken by boards, we would not be able to provide you with a complete
response in relation to this type of investigation and therefore these are not included.

Seven fraud investigations were identified within the scope of your request. Three of
these related to schools, and four to Early Childhood Education services. The table
attached as Appendix A provides details, including the type of fraud and the
outcome of the investigation.

Schools can protect themselves from fraud by ensuring that their internal business
processes are robust. We have a monitoring and advisory role. Each school's audited
financial statements are reviewed, and we may ask for explanations if there is poor
liquidity or financial performance, or net assets have reduced.

We treat reports of financial mismanagement very seriously. Where fraud is found to
have occurred, we can provide support, including from regional financial advisors
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who are experienced in schools' financial matters. If necessary, we pay for expert
advice.

All early childhood services operate independently of government but their funding
claims are regularly audited and they must submit audited financial accounts
annually. When financial irregularities are reported to us, we work with relevant
authorities to investigate.

Thank you again for your email. You have the right to ask an Ombudsman to review
this response. You can do this by writing to info@ombudsman.parliament.nz or Office
of the Ombudsman, PO Box 10152, Wellington 6143.

Yours sincerely
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