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Vanguard Military School Lid
Company Directory
As at 31st December 2015

[ssued Capital

Registered Office

Directors

Auditors

Accountants

Nature of Business

Shareholders

100 Ordinary Shares

49 Victoria Rd
Devonport
North Shore City 0624

Wayne Hyde

Moore Shephens Markhams

Commercial Business Services Ltd
Devonport
Auckland

Charter School

Wayne HYDE
Frances HYDE

50 Ordinary Shares
50 Ordinary Shares

100

The accompanying notes form part of these financiol statements.

These financial statements have been subject fo audit or review, and should be read in

conjunction with the attached Audif Report.
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Vanguard Military School Lid
Directors’ Annual Report
For the Year Ended 31st December 2015

The Directors present here their Annual Report including Financial Statements of the
Company for the year ended 31st December 20135,

Annual Report Non-Compliance

A unanimous resolution was passed by the company pursuqm‘ to subsection 211(3) of the

Companies Act, 1993 that the Annual Report need not comply with paragraphs (a) and (e)
to (j} of subsection 211(1) of the Act,

For and on behalf of the Board of Directors,

Director

Dated this | L#’”‘ day of i—] PR L~ 20 { (o

The accompanying notes form part of these finangial statements.
These finoncial statemenis have been subject to audit or review, and should be read in
conjunction with the attaoched Audit Report.
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Vanguard Military School Ltd
Statement of Profit or Loss
For the Year Ended 31st December 2015

2015 2014
$ $

INCOME

Ministry Operational Fee 2,327,107 2,107,875
Interest Received 26,492 42,145
Establishment Grant Recevied 247,155 277.827
Student Travel Income {Net) 101,493 6,696
Sundry Income 16,125 6,387
Total Income 2,718,372 2,440,930
Less Expenses

Accident Compensation Levy 5,924 1,413
Accountancy Fees 8,805 10,905
Administration Fees 68,870 68,348
Advertising 933 1,566
Advisory Board Fees 33,000 36,000
Audit Fees 6,223 6,000
Bank Charges 284 285
Cleaning & Laundry 27,246 24,650
Computer Expenses 1,423 2,555
Donations 250 10
Establishment Expenses 145,011 202,210
Fees Paid - Moderation 6,510 3,385
Fees Paid - NZQA 6,455 5,653
General Expenses 4,760 1,479
Health & Safety 3,548 2,738
Insurance 4,457 5,878
Interest - Loans 1,447 -
Legal Expenses 6,505 2,939
Licences & Registrations 14 1,427
Light Power & Heating 30,773 24,044
Materials - Classroom 6,891 10,024
Motor Vehicle Expenses 7.107 6,728
Office Expenses 34,894 35,090
Postage 1.080 3,583
Printing, Stamps & Stationery 46,701 42,365
Rents 410,000 349,694
Rent - Opex 86,148 76,671
Rent - Plant & Equipment 13,362 11,135
Repairs & Maintenance 9.708 3,061
Security 1,296 832
Staff Expenses 14,517 13,818
Staff Training 243 5,084
Student Amenities 7.487 9,712
Student Courses & Camps 21,793 3,241

The occdmponying notes form part of these financial statements.
Th fi ial stat tsh b bject f dit iew, and i ]
S e e e e cra o MOJORE STEPHENS
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Vanguard Military School Ltd
Statement of Profit or Loss
For the Year Ended 31st December 2015

2015 2014
$ $

Subscriptions 2,471 1,616
Telephone, Tolls & Internet 7,039 5,638
Travel - National 1.143 333
Uniforms 5,154 68,435
Website Expenses 1,180 1,600
Salaries - Management 222,261 205,043
Salaries - Staff 1,260,933 1,000,008
Total Expenses 2,523,846 2,255,196
Net Profit Before Depreciation 194,526 185,734
Less Depreciation Adjustiments

Depreciation as per Schedule 102,144 75,617
NET OPERATING PROFIT BEFORE TAX 92,382 110,117
Income Tax Expense 9,052 -
NET PROFIT/(LOSS) $83,330 $110,117

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit or review, and should be read in

conjunction with the ottached Audit Report. MOORE STEPHE
"4 MARKHAMS



Vanguard Military School Lid

Statement of Changes in Equity
For the Year Ended 31st December 2015

Note 2015 2014

$ $
EQUITY AT START OF YEAR (59,953) (170,070)
PROFIT & REVALUATIONS
Profit after Tax 83,330 110,117
Total Recognised Incomes & Expenses 83,330 110,117
OTHER MOVEMENTS
EQUITY AT END OF YEAR $23,377 ($59,953)
MOVEMENTS IN RETAINED EARNINGS
Retained Earnings at start of year (60,053) (170,170)
Net Profit 83,330 110,117
Retained Earnings at End of Year 23,277 60,053
MOVEMENTS IN ISSUED CAPITAL
Balance at Start of Year 100 100
Balance at End of Year 100 100

$23,377 ($59.953)

The accompanying notes form part of these financial statements.
These financial stat ts have b bject to audit iew, and should be read |
e aniunction with the aftoched Audit report, . MIQORE STEPHEI
-5._
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Vanguard Military School Ltd
Balance Sheet
As at 31st December 2015

Note 2015 2014
$ $

CURRENT ASSETS
Bank - Cheque Account 5 6,519 37,663
Bank - Savings account 580,980 903,263
GST refund due 40,199 60,038
Taxation ) 69,928 71,793
Accounts Receivable 447 -
Sundry Debtors 1,306 -
Shareholders' overdrawn current accounts 8 27,324 100
Total Current Assets 726,703 1,072,856
NON-CURRENT ASSETS
Property, plant & equipment 9 441,869 414,652
TOTAL ASSETS 1,168,572 1,487,509
CURRENT LIABILITIES
Inter-company current accounts 37,500 37.500
Accounts Payable 20,549 131,774
Accrued Expenses 50,468 53,383
Establishment Grant in advance 1,027,649 1,274,804
Deferred Rent - 50,000
Finance leases - current portion 10 6,670 -
Total Current Liabilities 1,142,836 1,547,461
NON-CURRENT LIABILITIES
Finance leases as per schedule 10 2,359 -
TOTAL LIABILITIES 1,145,195 1,547,461
NET ASSETS/(LIABILITIES) $23,377 ($59.953)

The accompanying notes form part of these financial statements.
These financial statements have been subject fo audit or review, and should be read in

conjunction with the attached Audit Report. MOORE STEPHE!
e MARKHAMS



Vanguard Military School Lid

Balance Sheet

As at 31st December 2015

Note 2015 2014

3 $

Represented by;
EQUITY
Share capital 100 100
Retained Eamings _ 23,277 {60,053)
TOTAL EQUITY $23,377 _[$59.953)

The accompanying notes form part of these Financial Statements and should be read in
conjunciion with the reports contained herein.
For and on behalf of fhe Board ;

Direcior _ [Z_x Qw%dé?/:(ﬁ,___

Date Y .
et / &ty / 25 i

ihe accomponying notes form port of these financial siolemen Is.
These financial stalements have been subject lo auait of review, and should be read in
conjunction with the attocheac Audit Report,
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Vanguard Military School Lid
Notes to the Financial Statements
For the Year Ended 31st December 2015

1.

STATEMENT OF ACCOUNTING POLICIES

Reporting Entity

These are the financial statements of Vanguard Military School Ltd ('the company').
Vanguard Military School Ltd is a company incorporated in New Zealand registered under
the Companies Act 1993. Vanguard Military School Ltd is engaged in the business of
Charter School.

The Company is exempt for the purposes of the Financial Reporting Act 2013. The Company is a
profit-orientated entity.

Measurement Base
The financial statements of Vanguard Military School Ltd have been prepared in

accordance with Special Purpose Framework for use by For-Profit Entities (SPFR for FPEs)
published by the New Zealand Institute of Chartered Accountants.

These financial statements are presented in New Zealand Dollars (NZD). These financial statements have
been prepared under the historical cost convention, as modified by the revaluation of certain assets and
liabilities as identified in specific accounting policies below.

Changes in Accounting Policies

Vanguard Military School Ltd transitioned on 1 January 2015 from preparation of general-purpose
financial information in accordance with New Zealand generally accepted accounting practice
{"NZ GAAP") to special purpose financial reporting in accordance with SPFR for FPEs. The transition
had minimal impact on the accounting policies of the company.

Comparative Information
The comparative figures are stated for the 12 month period to 31 December 2014.

Specific Accounting Policies
The following specific accounting policies which materially affect the measurement of financial
Performance and financial position have been applied:

a) Property, Plant & Equipment

Owned Assets

Except for land and buildings, items of property, plant and equipment are stated at cost, less
accumulated depreciation and impairment losses.

Where material parts of an item of property, plant and equipment have different useful lives they are
accounting for as separate items of property, plant and equipment.

Leased Assets

Leases where the company assumes substantially all the risks and rewards of ownership are classified
as finance leases. The assets acquired by way of finance lease are stated at an amount equail to
the lower of the fair value and the present value of the minimum leases payments at inception of the
lease, less accumulated depreciation and impairment losses.

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit or review, and should be read in
conjunction with the attached Audit Report.

- MOORE STEPHENS
MARKHAMS



Vanguard Military School Ltd
Notes to the Financial Statements
For the Year Ended 31st December 2015

Subsequent Cosis

Subsequent costs are added to the carrying amount of an item of property, plant and equipment
When that cost is incurred if it is probable that the future economic benefits embodied with the item
will flow to the Company and the cost of the item can be measured reliably. All other costs are
recognised in the Profit and Loss as an expense incurred.

The entity has the following classes of Property, Plant & Equipment;

Buildings 10% DV
Motor Vehicles 30% DV
Furniture & Fittings 13-25% DV
Computer Equipment 50% DV
School Equipment 10-40% DV

All property, plant & equipment except for land is stated at cost less depreciation.

Depreciation has been calculated in accordance with rates permitted under the Income
Tax Act 2007.

(b) Goods & Services Tax
These financial statements have been prepared on a GST exclusive basis with the
exception of accounts receivable and accounts payable which are shown inclusive of
GST.

(c) Taxation
Income tax is accounted for using the taxes payable method. The income tax expense
charged to the Statement of Profit or Loss is the estimated tax payable in the current year,
adjusted for any differences between the estimated and actual tax payable in prior years.

(d) Financial Instruments
Financial instruments are recognised in the statement of financial position when the company
becomes party to a financial contract. They include the following individual classes of assets and

liabilities.

Loans & Receivdables

Bank deposits, bank overdrafts, frade and other receivables, and intercompany balances, investments
In unlisted debt securities are classified as loans and receivables.  All of the above financial instruments
are initially recorded aft fair value and subsequently carried at amortised cost using the effective interest
rate method. Due allowance is made for impaired receivables (doubtful debts).

Other financidl liabilities
These include trade and other payables, bank loans, finance leases and intercompany payables
These are all carried at amortised cost using the effective interest rate method.

(e) Receivables
Receivables are stated at their estimated redlisable value. Bad debts are written off in the
year in which they are identified.

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit or review, and should be read in
conjunction with the atfached Audit Report.

MOORE STEPHENS
MARKHAMS
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Vanguard Military School Ltd
Notes to the Financial Statements
For the Year Ended 31st December 2015

(f)

Going Concern

These financial statements have been prepared on the basis that the company is a going concern
and has the continuing support of its shareholders. This support has been confimed by the

shareholders. The financial report does not include any adjustments that would result from cessation
of this continued support.

(g) Provisions
A provision is recognised when the Company has a present legal or constructive obligation as a result of
a past event, and it is probable that an outflow of economic benefits will be required to settle the
obligation. If the effect is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market rates and, where appropriate, the risks specific to the
liability.

(h} Revenue
Ministry Operational Fee
Revenue from the Ministry Operational Fee is recognised in the year to which it relates.
Financial income
Interest income is recognised in the Profit and Loss statement as it accrues, using the effective interest
method. Dividend income is recognised in the statement of comprehensive income on the date the
entity’s right fo receive payments is established.

(i) Expenditure
Operating Lease payments
Payments made under operating leases are recognised in the statement of comprehensive income on
a straight-line basis over the term of the lease. Lease incentives are recognised in the statement of
comprehensive income over the term as an integral part of the total lease expense.
Finance lease payments
Minimum lease payments are apporiioned beiween the finance charge and the reduction of the
outstanding liability. The finance charge is allocated to each period during the lease term on an
effective interest rate basis
Borrowing costs
Borrowing costs are recognised in the statement of comprehensive income using the effective interest
rate method.
AUDIT

These financial statements have been subject to audit, please refer to Auditor's Report.

CONTINGENT LIABILITIES

At balance date there are no known contingent liabilities (2014:30).

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit or review, and should be read in
conjunction with the attached Audit Report.

14- MOORE STEPHEN(¢
MARKHAMS



Vanguard Military School Ltd
Notes to the Financial Statements
For the Year Ended 31st December 2015

4. CONTRIBUTED EQUITY
2015 2014

$ $
100 Ordinary Shares (Prior year:100) 100 100

All shares have equal voting rights and share equally in dividends and surplus on winding up. The shares
have no par value. None of the shares are held by the Company.

5. CAPITAL COMMITMENTS
At year end, the Company had no capital commitments (2014: $Nil).

6. ESTABLISHMENT GRANT YET TO APPORTION
The company received an Establishment Payment from the Ministry of Education on 13 September 2013 o f
$1,611,534. This payment is Non Taxable under Section CX47of the Income Tax Act 2007. In accordance
with the provisions of Section CX47 all Establishment expenditure will not be deductible forincome tax

purposes. The unexpired portion of this grant is the balance in the accounts less the net book value of
assets purchased.

7. TAXATION
2015 2014
$ $

Operating profit before taxation 92,382 110,117
Less Loss brought forward {60,053) (170,170)
Net Taxable profit 32,329 {60.053)
Prima facie income tax thereon at 28% 9.052 -
Income Tax Expense on Net Profit 9.062 =
The Taxation Charge is Represented by
Current year tax 2,052 =

9,052 -
Tax Payable
Less
RWT credits 7.187 -
Provisional tax paid 71,793 46,364
Total Tax to Pay 69,928 (46,364)

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit or review, and should be read in

conjunction with the affached Audit Report.
| s "™ MOORE STEPHENS
MARKHAMS



Vanguard Military School Lid
Notes to the Financial Statements
For the Year Ended 31st December 2015

8.

10.

IMPUTATION CREDIT ACCOUNT
At balance date imputation credits available to the shareholders were

2015 2014
$ $
Opening Balance 41,793 3,162
Payments to / {(Refunds from) IRD 30,000 38,631
RWT credits attached to Interest income 7.187 =
received
Closing Balance 78,980 41,793
SHAREHOLDERS' CURRENT ACCOUNTS
2015 2014
$ $
Balances at year end were:
Wayne Hyde (13,662) {50)
Frances Hyde (13.662) {50)
Total amounts owing to Shareholders (27,324) {(100)
These amounts are repayable on demand with interest payable set at a maximum rate
equal to that of the Bank overdraft rate current at balance date.
OPERATING LEASE COMMITMENTS
2015 2014
$ $
Amounts were payable under non-cancellable operating leases as follows:
Inless than 1 year 13,668 473,668
Between 1-5 years - 13,668
After Five years -
Total operating lease commitments 13,668 487,336

11. EVENTS SUBSEQUENT TO BALANCE DATE
Since the end of the financial year and to the date of this report, the directors are not aware of any matter
or circumstance not otherwise dealt with in this report or the financial statements that has significantly
affected or may significantly affect the operations of the Company, the results of those operations, or the

state of affairs of the Company in subsequent financial years

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit or review, and should be read in
conjunction with the aftached Audit Report.
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Vanguard Military School Ltd
Notes to the Financial Statements
For the Year Ended 31st December 2015

12. RELATED PARTIES

13.

Advance Training Group Ltd is a related party in that it shares the same directors & shareholders.

During the year, the Company entered into the following transactions with related parties:

2014

68,347

205,043
34,174
34,435

2014

37.500

2014

2015
$
Advance Training Group Ltd
Administration Costs 68,870
Salaries Cosfs 222,260
Printing Costs 34,435
Office Supplies 34,435
At balance date, the Company owed the following amounts to related parties:
2015
$
Advance Training Group Ltd 37,500
FINANCE LEASES
Finance leases are secured over the assets to which they pertain,
2015
$
Leases outstanding at balance date:
Loan - Canon Finance 9.029
Total $9,029
Repayable as follows:
Less than one year 6,670
6,670
Greater than one year 2,359
2,359
Total $9.029

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit or review, and shouid be read in
conjunction with the atfached Audit Report.
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AUCKLAND AUDIT

Moore Stephens Markhams Auckland Audit
Level 10, 203 Queen Street
PO Box 2194, Auckland 1140, New Zealand

T +64(0)9 309 6011
F +64(0)9 366 0261

www.markhams.co.nz

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF VANGUARD MILITARY SCHOOL LIMITED

Report on the Financial Statements

We have audited the financial statements of Vanguard Military School Limited on pages 3 to 17
which comprises the balance sheet as at 31 December 2015, the statement of profit or loss and
statement of changes in equity for the year then ended, and a summary of significant accounting
policies and other explanatory information. The financial statements have been prepared for the
purposes of reporting to the Ministry of Education, in accordance with the Special Purpose
Financial Reporting Framework for use by For-Profit Entities, as issued by Chartered
Accountants Australia and New Zealand.

This report is made solely to the company’s shareholders, as a body, in accordance with the
Companies Act 1993. Our audit has been undertaken so that we might state to the company’s
shareholders those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the company and the company’s shareholders as a body, for our work, for
this report, or for the opinions we have formed.

Directors’ Responsibilities for the Financial Statements

The Directors are responsible for the preparation of financial statements in accordance with the
Special Purpose Financial Reporting Framework for use by For-Profit Entities that give a true and
fair view of the matters to which they relate, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibilities

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (New Zealand).
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of financial statements that give a
true and fair view of the matters to which they relate in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates, as
well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a
basis for our audit opinion.

Moore Stephens Markhams is a network of independent firms that are each members of Mgore Stephens International Limited - member firms in principal cities throughout the world.
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Other than in our capacity as auditor we have no relationship with, or interests in, Vanguard
Military School Limited.

Opinion

In our opinion, the financial statements on pages 3 to 17 present fairly, in all material respects,
the financial position of Vanguard Military School Limited as at 31 December 2015 and its
financial performance for the year ended on that date and comply with the Special Purpose
Financial Reporting Framework for use by For-Profit Entities.

Basis of Accounting and Restriction on Distribution and Use.

Without modifying our opinion, we draw attention to Note 1 to the financial statements, which
describes the basis of preparation. The financial statements are prepared for the purposes of
reporting to the Ministry of Education, in accordance with the reqguirements of the Special
Purpose Financial Reporting Framework for use by For-Profit Entities. As a result, the financial
statements may not be suitable for another purpose.

o §G L HLE

Moore Stephens Markhams Auckland Audit
14 April 2016

Chartered Accountants

Auckland, New Zealand
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