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Villa Education Trust - Middle School West Auckland

Statement of Responsibility

For the year ended 31 December 2016

The Board of Trustees of Villa Education Trust, as Sponsor of the School, accepis responsibility for the preparation of the
annual financial statements and the judgements used in these financial statements.

The Sponsor and its governing body accepts responsibility for establishing and maintaining a system of internal controls
designed to provide reasonable assurance as to the integrity and reliability of the school's financial reporting.

Itis the opinion of the Sponsor and its governing body that the annual financial statements for the financial year ended 31
December 2016 fairly presents the financial position, results of operations and cash flows of the school.

The Schooel's 2016 financial statements are authorised for issue by the Board.

Cameron Astill (Phairperson) o Karen Gaye Poole (Trustee

29/l |7 2R J &l

Date: Date:




Villa Education Trust - Middle School West Auckland

Statement of Comprehensive Revenue and Expense
For the year ended 31 December 2016

2016 2015
Notes (15 months)
$ $

Revenue
Government Grants 2 1,785,073 3,240,646
Locally Raised Funds 3 28,269 126
Other Revenue 63,826 878

1,877,168 3,241,650
Expenses
Learning Resources 4 1,197,850 1,302,842
Administration 5 552,831 625,899
Property 6 394,200 278,743
Depreciation 7 121,061 116,873

2,265,943 2,324,357
Net Surplus / (Deficit) (388,774) 917,293
Other Comprehensive Revenue and Expense - -
Total Comprehensive Revenue and Expense for the Year (388,774) 917,293

The above Statement of Comprehensive Revenue and Expense should be read in conjunction with the accompanying notes.




Villa Education Trust - Middle School West Auckland
Statement of Changes in Net Assets/Equity
For the year ended 31 December 2016

Retained Sponsor

Notes Earnings Account Total Equity
Balance at 1 October 2014 - - -
Total Comprehensive Revenue and Expense for the Year 917,293 - 917,293
Movement in Sponsor account - -
Equity at 31 December 2015 (previously reported) 917,293 - 917,293
Adjustment for changes in accounting policies due to initial application
of PBE Standards 18 - (434,878) (434,878)
Restated total equity at 31 December 2015 917,293 (434,878) 482,415
Total Comprehensive Revenue and Expense for the Year (388,774) - (388,774)
Movement in Sponsor account - (157,762) (157,762)
Equity at 31 December 2016 528,517 (592,640) (64,123)

The above Statement of Changes in Net Assets/Equity should be read in conjunction with the accompanying notes.



Villa Education Trust - Middle School West Auckland
Statement of Financial Position
As at 31 December 2016

Notes
Current Assets
Accounts Receivable 8
Current Liabilities
Accounts Payable 10
Revenue Received in Advance 11
Working Capital Surplus/(Deficit)
Non-current Assets
Property, Plant and Equipment 9
Net Assets
Represented by:
Retained Earnings
Sponsor Account 2

Total Equity

The above Statement of Financial Position should be read in conjunction with the accompanying notes.

2016 2015
$ $
(Restated)
377 9,331
377 9,331
73,490 45,909
503,361 -
576,850 45,909
(576,474) (36,578)
512,351 518,993
512,351 518,993
(64,123) 482,415
528,517 917,293
(592,640) (434,878)
(64,123) 482,415
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Villa Education Trust - Middle School West Auckland
Statement of Cash Flows
For the year ended 31 December 2016

The school does not operate its own bank accounts hence there is no statement of cash flows to present.
All monies received and paid relating fo the school's activities are banked and recorded in the financial statements of the sponsor,

Villa Education Trust. The net balance of Villa Education Trust sponsor account is as disclosed in Note 12.

The relationship between Middle School West Auckland and its sponsor is explained in note 1 a).
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Villa Education Trust - Middle School West Auckland

Notes to the Financial Statements

1. Statement of Accounting Policies
For the year ended 31 December 2016

a) Reporting Entity

Middle School West Auckland (the "School") is a division of Villa Education Trust (the "Sponsor"), a registered charitable trust
(CC29088). The Sponsor prepares financial statements that include this school and others which it operates. The sponsor's
financial statements can be viewed on the charities register (www.charities.govt.nz). The School was established as a
Partnership School in accordance with the Education Act 1989 under an Agreement relating to Partnership School dated 16
September 2013 between the Sponsor and the Ministry of Education. These financial statements have been prepared in
accordance with the requirements of the Education Act 1989 and the Agreement.

b) Basis of Preparation

Reporting Period

The financial statements have been prepared for the period 1 January 2016 to 31 December 2016. The comparative figures
report on the 15 months from start up to 31 December 2015.

Basis of Preparation
The financial statements have been prepared on a going concern basis, and the accounting policies have been consistently
applied throughout the period.

Financial Reporting Standards Applied

In accordance with the Agreement and the Education Act 1989, the School has prepared these financial statements in
accordance with generally accepted accounting practice in New Zealand, applying Public Benefit Entity Standards Reduced
Disclosure Regime (Not for Profit) ("PBE Standards RDR (NFP)") as appropriate to public benefit entities that qualify for Tier 2
reporting. The School is considered a Public Benefit Entity as it meets the criteria specified as “having a primary objective to
provide goods and/or services for community or social benefit and where any equity has been provided with a view to
supporting that primary objective rather than for financial return to equity holders”.

PBE Standards Reduced Disclosure Regime

The School qualifies for Tier 2 as the school is not publicly accountable and is not considered large as it falls below the
expenditure threshold of $30 million per year. All relevant reduced disclosure concessions have been taken. These are the
first financial statements prepared in accordance with PBE Standards RDR. An explanation of the impact of the transition to
these standards is contained in Note 18.

Measurement Base
The financial statements are prepared on the historical cost basis unless otherwise noted in a specific accounting policy.

Presentation Currency
These financial statements are presented in New Zealand dollars, rounded to the nearest dollar.

Specific Accounting Policies
The accounting policies used in the preparation of these financial statements are set out below. Other than required upon
adoption of PBE Standards RDR (NFP), there have been no changes in accounting policies during the year.

Critical Accounting Estimates And Assumptions

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, revenue and expenses. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised and in any future periods affected.
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Useful lives of property, plant and equipment

The School reviews the estimated useful lives of property, plant and equipment at the end of each reporting date. The School
believes that the estimated useful lives of the property, plant and equipment as disclosed in the Significant Accounting Policies
are appropriate to the nature of the property, plant and equipment at reporting date. Property, plant and equipment is disclosed
at note 9.

Critical Judgements in applying accounting policies
Management has exercised the following critical judgements in applying accouting policies:

Classification of leases
The School reviews the details of lease agreements at the end of each reporting date. The School believes the classification of
all leases as operating is appropriate and reflects the nature of the agreement in place.

Recognition of grants

The School reviews the grants monies received at the end of each reporting period and whether any require a deferral to
carryforward amounts unspent. The School believes all grants received have been appropriately recognised as a liability if
required. Government grants are disclosed at note 2.

c) Revenue Recognition

Government and other grants

Grants (which are considered non-exchange revenue) are recorded as revenue when the School has the rights to the funding,
unless there are unfulfilled conditions attached to the grant, in which case the amount relating to the unfulfilled conditions is
recognised as a liability and released to revenue as the conditions are fulfilled.

Donations, Gifts and Bequests
Donations, gifts and bequests are recorded as revenue when upon receipt.

d) Operating Lease Payments
Payments made under operating leases are recognised in the Statement of Comprehensive Revenue and Expense on a
straight line basis over the term of the lease.

e) Accounts Receivable

Accounts Receivable represents items that the School has issued invoices for or accrued for, but has not received payment for
at year end. Receivables are initially recorded at fair value and subsequently recorded at the amount the School realistically
expects to receive. A receivable is considered uncollectable where there is objective evidence the School will not be able to
collect all amounts due. The amount that is uncollectable (the provision for uncollectibility) is the difference between the
amount due and the present value of the amounts expected to be collected.

f) Property, Plant and Equipment

Property, plant and equipment are recorded at cost or, in the case of donated assets, fair value at the date of receipt, less
accumulated depreciation and impairment losses. Cost or fair value as the case may be, includes those costs that relate
directly to bringing the asset to the location where it will be used and making sure it is in the appropriate condition for its
intended use.

Property, plant and equipment acquired with individual values under $1,000 are not capitalised, they are recognised as an
expense in the Statement of Comprehensive Revenue and Expense.

Gains and losses on disposals (i.e. sold or given away) are determined by comparing the proceeds received with the carrying
amounts (i.e. the book value). The gain or loss arising from the disposal of an item of property, plant and equipment is
recognised in the Statement of Comprehensive Revenue and Expense.

Depreciation

Property, plant and equipment are depreciated over their estimated useful lives on a diminishing value basis. Depreciation of
all assets is reported in the Statement of Comprehensive Revenue and Expense.

The estimated useful lives of the assets are:

Leasehold improvements 10 years
Furniture and equipment 5-10 years
Information and communication technology 2 years
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g) Impairment of property, plant, and equipment and intangible assets
The school does not hold any cash generating assets. Assets are considered cash generating where their primary objective is
to generate a commercial return.

Non cash generating assets

Property, plant, and equipment and intangible assets held at cost that have a finite useful life are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable service amount. The recoverable
service amount is the higher of an asset’s fair value less costs to sell and value in use.

Value in use is determined using an approach based on either a depreciated replacement cost approach, restoration cost
approach, or a service units approach. The most appropriate approach used to measure value in use depends on the nature of
the impairment and availability of information.

If an asset's carrying amount exceeds its recoverable service amount, the asset is regarded as impaired and the carrying
amount is written down to the recoverable amount. The total impairment loss is recognised in the surplus or deficit.

The reversal of an impairment loss is recognised in the surplus or deficit.

h) Accounts Payable

Accounts Payable represents liabilities for goods and services provided to the School prior to the end of the financial year
which are unpaid. Accounts Payable are recorded at the amount of cash required to settle those liabilities. The amounts are
unsecured and are usually paid within 30 days of recognition.

i) Employee Entitlements

Short-term employee entitlements

Employee benefits that are due to be settled within 12 months after the end of the period in which the employee

renders the related service are measured based on accrued entitlements at current rates of pay.

These include salaries and wages accrued up to balance date, annual leave earned to but not yet taken at balance date.

i) Financial Assets and Liabilities
The School’s financial assets comprise accounts receivable. All of these financial assets are categorised as “loans and
receivables” for accounting purposes in accordance with financial reporting standards.

The School's financial liabilities comprise accounts payable. All of these financial liabilities are categorised as “financial
liabilities measured at amortised cost” for accounting purposes in accordance with financial reporting standards.

k) Goods and Services Tax (GST)
The financial statements have been prepared on a GST exclusive basis, with the exception of accounts receivable and
accounts payable which are stated as GST inclusive.

Commitments and contingencies are disclosed exclusive of GST.

1) Services received in-kind
From time to time the School receives services in-kind, including the time of volunteers. The School has elected not to
recognise services received in kind in the Statement of Comprehensive Revenue and Expense.

m) Going Concern

Notwithstanding the school's negative working capital and equity positions, the board of the sponsor have determined that the
going concern assumption is appropriate to be used in the preparation of the school's financial statements. This is based on
the going concern assumption being appropriate in the preparation of the sponsors financial statements which incorporate the
school, and other schools which the sponsor operates. The basis for the adoption of the going concern assumption is outlined
in the sponsor's financial statements. There is also a clear commitment by the sponsor to the support the school in the
foreseeable future.
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MOE operational grants
MOE establishment grant

2016 2015
Actual Actual
(15 months)
$ $
1,785,073 1,981,527
- 1,259,119
1,785,073 3,240,646

Local funds raised within the School's community are made up of:

Revenue
Donations
Other grants
Trading

Surplus for the year Locally raised funds

2016 2015
Actual Actual
(15 months)
$ $
15,150 126
2,000 -
11,119 -
28,269 126
28,269 126

Curricular

Information and communication technology
Extra-curricular activities

Employee benefits - salaries

Staff development

2016 2015

Actual Actual

(15 months)
$ $

65,411 153,151
54,744 83,817
166,975 185,134
909,994 873,212
726 7,528
1,197,850 1,302,842

Accountng Fees

Audit Fees

Communication

Consumables

Operating Lease

Other

Employee Benefits - Salaries

Insurance

Villa Education Trust Management Fees

2016 2015
Actual Actual
(15 months)
$ $

5,983 5,575
8,800 7,800

6,205 -
12,011 41,020
35,641 19,366
92,333 49,427
228,055 250,798
13,803 11,897
150,000 240,016

552,831 625,899

T T

o
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2016 2015

Actual Actual
(15 months)
$ $
Lease of property 289,097 195,816
Caretaking and Cleaning Consumables 34,315 25,406
Heat, Light and Water 19,968 16,679
Repairs and Maintenance 24,312 19,248
394,200 278,743
2016 2015
Actual Actual
(15 months)
$ $
Leasehold Improvements 57,825 23,566
Furniture and Equipment 9,450 6,519
Information and Communication Technology 53,786 86,788
121,061 116,873
2016 2015
Actual Actual
$ $
Receivables 377 9,331
377 9,331
Receivables from Exchange Transactions 377 9,331
377 9,331



2016
Building Improvements
Furniture and Equipment

Information and Communication
Technology

Balance at 31 December 2016

2016

Building Improvements
Furniture and Equipment

Information and Communication Technology

Balance at 31 December 2016

2015
Building Improvements
Furniture and Equipment

Information and Communication
Technology

Balance at 31 December 2015

Accumulated Depreciation

2015

Building Improvements
Furniture and Equipment

Information and Communication Technology

Balance at 31 December 2015

Opening

Balance (NBV)  Additions Disposals Impairment  Depreciation  Total (NBV)

$ $ $ $ $ $
384,582 130,721 (53,298) - (57,825) 404,180
44,255 16,707 - - (9,450) 51,512
90,156 20,289 - - (53,786) 56,659
518,993 167,716 (53,298) - (121,061) 512,351

Cost or Accumulated  Net Book
Valuation  Depreciation Value

$ $ $
471,783 (67,603) 404,180
67,482 (15,969) 51,512
197,154 (140,496) 56,659
736,419 (224,068) 512,351

Opening

Balance (NBV) Additions Disposals Impairment  Depreciation  Total (NBV)

$ $ $ $ $ $
- 408,148 - - (23,566) 384,582
- 50,775 - - (6,519) 44,255
- 176,944 - - (86,788) 90,156
- 635,867 - - (116,873) 518,993

Costor Accumulated Net Book
Valuation Depreciation Value

$ $ $
408,148 (23,566) 384,582
50,774 (6,519) 44,255
176,944 (86,788) 90,156
635,866 (116,873) 518,993
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2016 2015
Actual Actual
$ $
Operating creditors 21,689 -
Accruals 51,800 45,909
73,490 45,909
Payables for Exchange Transactions 73,490 45,909

73,490 45,909

2016 2015
Actual Actual
$ $
Grants received with unfulfilled conditions 503,361 -
503,361 -

The School is a division of the Sponsor, Villa Education Trust. The Sponsor provides certain office administration services to the
School and has also provided funding to enable the setup of the school. Additionally, the sponsor is the holder of the bank account

so all the payments and collections relating to the schools operations go through the sponsor with the net balance being recorded in
the sponsor account in equity.

2016 2015
Actual Actual
$ $
Transactions during the year
The following transactions were entered into with the sponsor during the year:
Management Fees for provision of administration services 150,000 240,016
Sponsor account (included in total equity) (592,640) (434,878)



Key management personnel compensation

Key management personnel of the School includes the Leadership Team (Principal, Deputy Principals and Heads of Departments).

The school does not have a separate board of trustees. The school is governed by the board of trustees of its Sponsor, Villa
Education Trust.

2016 2015
Actual Actual
$ $

Leadership Team

Remuneration 352,000 360,000
Full-time equivalent members 4.00 4.00
Total key management personnel remuneration 352,000 360,000
Total full-time equivalent personnel 4.00 4.00

No other remuneration or compensation was payable to key management personnel or their close family members, nor were any
loans advanced during the year.

There are no contingent liabilities and no contingent assets as at 31 December 2016 (Contingent liabilities and assets at 31
December 2015: nil).

(a) Capital Commitments
As at 31 December 2016 the school, through the sponsor, has not entered into any contractual agreements for capital works.

(Capital commitments at 31 December 2015: nil)

(b) Operating Commitments

As at 31 December 2016 the school, through the sponsor, has entered into the following contracts:

(a) operating lease of photocopiers;
(b) operating lease of the building

2016 2015
The minimum lease payments due under these leases are due as follows: Actual Actual
$ $
No later than One Year 304,936 150,000
Later than One Year and No Later than Five Years 859,640 150,000
1,164,576 300,000

Page 13



The carrying amount of financial assets and liabilities in each of the financial instrument categories are as follows:

Loans and receivables

2016 2015
Actual Actual
$ $

Receivables 377 9,331
Total Loans and Receivables 377 9,331
Financial liabilities measured at amortised cost

Payables 73,490 45,909
Total Financial Liabilities Measured at Amortised Cost 73,490 45,909

There were no significant events after the balance date that impact these financial statements.

The School previously reported under NZ equivalents to International Financial Reporting Standards. Upon transition to PBE
Standards Reduced Disclosure Regime, no significant changes to previously adopted measurement or recognition policies were
required other than as below:

Reclassification of Sponsor Account

Previously, this was recorded as a current asset. However, in applying the new standards to the substance of this balance, it has
been reclassified as forming part of the school's total equity.



RSM

Independent Auditor’'s Report RSM Hayes Audit

PO Box 9588
Newmarket, Auckland 1149

To the Trustees of Villa Education Trust e e
ewmarket, Auckland 1023

T+64 (9) 367 1656
Opinion WWW.Irsmnz.co.nz

We have audited the financial statements of Villa Education Trust - Middle School West Auckland, which
comprise:

- the statement of financial position as at 31 December 20186;

- the statement of comprehensive revenue and expense for the year then ended;

- the statement of changes in net assets/equity for the year then ended;

- the statement of cash flows for the year then ended; and

- the notes to the financial statements, which include significant accounting policies.

In our opinion, the accompanying financial statements on pages 2 to 14 present fairly, in all material respects, the
financial position of Villa Education Trust - Middle School West Auckland as at 31 December 2016, and its
financial performance and its cash flows for the year then ended in accordance with Public Benefit Entity
Standards Reduced Disclosure Regime issued by the New Zealand Accounting Standards Board.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (N2Z)). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report.

We are independent of Villa Education Trust - Middle School West Auckland in accordance with Professional
and Ethical Standard 1 (Revised) Code of Ethics for Assurance Practitioners issued by the New Zealand
Auditing and Assurance Standards Board, and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other than in our capacity as auditor we have provided accounting assistance in assessing the impact and
providing advice on the implementation of the Public Benefit Entity Standards Reduced Disclosure Regime, and
formatting financial statements from the trial balance and other information supplied by the Trust. The provision
of these other services has not impaired our independence as auditor of Villa Education Trust - Middle School
West Auckland. We have no other relationship with, or interests in, Villa Education Trust - Middle School West
Auckland or Villa Education Trust (“the Sponsor”).

Emphasis of matter

We draw attention to the Statement of Accounting Policies which describes that the financial statements are
being prepared on a going concern basis due to the fact that the Sponsor has committed to support the school
in the foreseeable future and the fact that the Sponsor’s financial statements are prepared using the going
concern assumption, the basis for which is explained in their financial statements. Should this support not be
forthcoming, this would indicate the existence of a material uncertainty which may cast significant doubt over the
school’s ability to continue as a going concern. Our audit opinion is not qualified in this regard.

AUDIT|TA

RSM Hayes Audit s a member of the RSM network and trades as RSM, RSM is the trading name used by the members of the RSM network. Each member of the RSM network is an independent
accounting and consulting firm which practises in its own right. The RSM network is not itself a separate legal entity in any jurisdiction



RSM

Responsibilities of Villa Education Trust for the financial statements

The trustees of Villa Education Trust are responsible for the preparation and fair presentation of the financial
statements of Villa Education Trust - Middle School West Auckland in accordance with Public Benefit Entity
Standards Reduced Disclosure Regime, and for such internal control as those charged with governance
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error

In preparing the financial statements, the trustees of Villa Education Trust are responsible for assessing the Villa
Education Trust - Middle School West Auckland's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
trustees of Villa Education Trust either intend to liquidate the School or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the decisions of users taken on the basis of these financial statements. A further
description of the auditor’s responsibilities for the audit of the financial statements is located at the XRB's
website at:

https://xrb.qovt.nz/Site/Auditing Assurance Standards/Current Standards/Page8.aspx

Who we report to

This report is made solely to the trustees of Villa Education Trust, as a body. Our audit has been undertaken so
that we might state to the trustees those matters we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than Villa Education Trust and the trustees as a body, for our work, for this report, or for the opinions we
have formed.

Y/

RSM Hayes Audit 28 April 2017
Auckland



