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Vanguard Military School Ltd
Company Directory
As at 31st December 2016

Issued Capital

Registered Office

Directors

Auditors

Accountants

Nature of Business

Shareholders

100 Ordinary Shares

49 Victoria Rd
Devonport
North Shore City 0624

Wayne Hyde

Moore Shephens Markhams

Commercial Business Services Lid
Devonport
Auckland

Charter School

Wayne HYDE
Frances HYDE

50 Ordinary Shares
50 Ordinary Shares

100

The accompanying notes form part of these financial statements.

These financial statements have been subject to audit and should be read in conjunction

with the attached Audit Report,
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Vanguard Military School Lid
Statement of Profit or Loss
For the Year Ended 31st December 2016

2016 2015
$ $

INCOME
Ministry Operational Fee 2,447,927 2,327,107
Interest Received 6,329 26,492
Establishment Grant Recevied 197,495 247,155
Student Travel iIncome (Net) 48,826 101,493
Sundry Income 34,525 16,125

2,735,102 2,718,372
Total Income 2,735,102 2,718,372
Less Expenses
Accident Compensation Levy 4,502 5,924
Accountancy Fees 9.360 8,805
Administration Fees 68,870 68,870
Advertising 3,130 933
Advisory Board Fees 32,000 33,000
Audit Fees 6,180 6,223
Bank Charges 362 284
Cleaning & Laundry 27,201 27,246
Computer Expenses 3,565 1,423
Donations - 250
Establishment Expenses 108,664 145,011
Fees Paid - Moderation 6,749 6,510
Fees Paid - NZQA 8,144 6,455
General Expenses 4,084 4,760
Graduation Expenses 20,145 -
Health & Safety 273 3,548
Insurance 9.210 4,457
Interest - Loans 715 1,447
Legal Expenses 6,914 6,505
Licences & Registrations 900 14
Light Power & Heating 33,881 30,773
Materials - Classroom 5,181 6.891
Motor Vehicle Expenses 15,316 7.107
Office Expenses 35,438 34,894
Postage 724 1,080
Printing, Stamps & Stationery 51,535 46,701
Rents 463,872 410,000
Rent - Opex 86,148 86,148
Rent - Plant & Equipment 12,068 13,362
Repairs & Maintenance 4,416 9,708
Security 1,438 1,296
Staff  Expenses 2,856 14,517
Staff Training 2,729 243

The accompanying notes form part of these financial statements.
Th fi ial stat tsh b bject f dit and should b j f j v
S e avommes rostrapor. - MOWRE STEPHENS
» 0 MARKHAMS



Vanguard Military School Lid
Statement of Profit or Loss
For the Year Ended 31st December 2016

2016 2015
$ ]

Student Amenities 6,545 7,487
Student Courses & Camps 27,794 21,793
Subscriptions 2,290 2,471
Telephone, Tolls & Internet 2,153 7.039
Travel - National 285 1,143
Uniforms 8,019 5,154
Website Expenses 660 1,180
Salaries - Management 227,478 222,261
Salaries - Staff 1,305,649 1,260,933
Total Expenses 2,624,443 2,523,846
Net Profit Befcre Depreciation 110,659 194,526
Less Depreciation Adjustments

Depreciation as per Schedule 88,831 102,144
NET PROFIT BEFORE TAX 21,828 92,382
Income Tax Expense (6.112) (9,052)
NET PROFIT/(LOSS) $15,716 $83,330

The accompanying notes form part of these financial statements. ;
These financial statements have been subject fo audit and should bEW)@RE‘ISTEPHENS
with the attached Audit Report. ’

. MARKHAMS



Vanguard Military School Ltd
Statement of Changes in Equity
For the Year Ended 31st December 2016

Note 2016 2015
$ $

EQUITY AT START OF YEAR 23,377 (59.953)
PROFIT & REVALUATIONS
Profit after Tax 15716 83,330
Total Recognised [ncomes & Expenses 15,716 83,330
OTHER MOVEMENTS
EQUITY AT END OF YEAR $39.093 $23,377
MOVEMENTS IN RETAINED EARNINGS
Retained Earnings at start of year 23,277 {60,053)
Net Profit 15716 83,330
Retained Earnings at End of Year 38,993 23,277
MOVEMENTS IN ISSUED CAPITAL
Balance at Start of Year 100 100
Balance at End of Year 100 100

$39.093 $23,377

The accompanying notes form part of these financial statements.
These financial statements have been subject fo audit and should be dj njuncti )
with the atfached Audit Report. Mééﬁo{ff §OTEPHENS
s MARKHAMS




Vanguard Military School Lid

Balance Sheet

As at 31st December 2014

Note 2076 2015

$ $

CURRENT ASSETS
Bank - Cheque Account 5 173,936 6,519
Bank - Savings account 925,084 580,980
GSTrefund due - 40,199
Taxation 7 65,667 69,928
Accounts Receivable 29,535 447
Sundry Debtors 300 1.306
Payments in Advance 34,783
Shareholders' overdrawn current accounts 9 19.017 27,324
inter-company current accounts 38.380
Total Current Assels 1,286,702 726,703
NON-CURRENT ASSETS
Property, plant & equipment 376,039 441,869
TOTAL ASSETS 1,662,741 1,168,572
CURRENT LIABILITIES
GST due for payment 61,345 -
Inter-company current accounts - 37,500
Accounts Payable 27,199 20,549
Accrued Expenses 46,281 50,468
Establishment Grant in advance 830,154 1,027,649
Funding in Advance - MOE 656,283 -
Finance leases - curent portion 13 2,386 6,670
Total Current Liabilities 1,623,648 1,142,836
NON-CURRENT LIABILITIES
Finance leases as per schedule 13 - 2,359
TOTAL LIABILITIES 1,623,648 1,145,195
NET ASSETS $392.093 $23,377
Represented by;
EQUITY
Share capitat 100 100
Retdined Earnings 38,993 23,277
TOTAL EQUITY $39.093 $23,377

The accompanying notes form part of these Financial Statements and should be read in
conjunction with the reports contained herein.
For and on behalf of the Board ;

Director s 9(2)(a) OIA

t - Lo .
Date M Ay" 2 017
Th () j tes f rt of th fi ial stat: fs.

P e e e e be e M QAR STEPHENS

with he attached Audit Report. MARKHAMS

-5-



Hodsy HPNY PAYIDHD SUL Yiim UOKIUNIUOD Ul pDaI 8 PINOYS PUD {PND O} {28lgNs Usaq S8ADY S{USUIBIDS [DIDUDUY 9S3Y]

l@l

SJUBLUBLDYS [DIDUDUY 8say) JO pod wioy sajou BulAuodwioo20 ayl

.

048 0V 691 AQ %091 Tl 6501 962'L Xg sIoyD
199 L0V Gl AQ %00T Tl 9C8 890°1 Xy sjeulqod Jemid ¢
008 S08°'L 00/ AQ %0°0C 2l 005t S09y Xg (¥} 5183007
9ze' L oLl lee AQ %00Z | 259’1 9eYC X/ 595023009
/58 £68 8¢l A %0€EL T G846 ¥ST'L X9 92O s9[gp]
£99°1 Sy 1l LlE AQ %091 ¢l ¥86°L 218'¢C XZ | sIoYyD
G¢8 (2144 €Tl Ad %0¢El CL 86 £6C'1 X0l s3¥seqQ o043
19¢°1 £0e’1L [A4S AQ %00C Tl 6071 049'C XQ| sypuIgRD JembiIq g HAND
204 86¥ vel AQ %091 ¢l 9¢8 00z’ L X0 | sdIeyospIs
961’6 ¥ve's 142481 Ad %0€EL T 09211 orQ‘slt [SO2IDYD - $¥$8Q
66T°6 1099 1221 AQ %091 21 0011 006G 1 XQ0E SNid PINISOd - SIIPYD
S0EC vez’l 4% AQ %0€l Tl 059C 6£5°E s|gp Buyssw fomydsusqg
g8l GeY £21 AQ %0EL Tl Ao 08l $4s8Q Jomswnly Xg
619 Lee €6 AD %0€El ¢l [4VA 056 A58 Homyousg
(44 (0124 801 AQ %Q'STCIL oey [4:74 Bunswips - 1oz98. 86P|4
SONILLI 3 JANLIN¥NS
6EY'8E LLE1S 880°C1 £25°1S 21868 ipjoL-qns
A4 AN 80£C AQd %091 Tl 12691 16€°£1 ¥ |GAD sng Nzns|
L6 ¥ST'81 1£6C AQ %0°0€ Tl col'el gey'le T XS PAdDD
6061 1G6°6C &vr'e Ad %00E Tl 86V’ LT 000'Sy £G8)OQ Y200 DIUDIS [ 661
SI1DIHIA Y3OLOW
820°00¢ Orv'v9 Gé¥'9C £25'92¢ 89V ¥9C IpjoL-gng
TLEY6 789'ce 8yl AQ %S€EL Tl ¥6.°601 ye9 /el HUn Jemoys WoD0LH0d
81e'0e orZ'e 852°C AQ %00l ¢l 9/5'C¢ 865'cT (5102) tnoji4 ployssosT
LEY'S9 glLL'lT 0/T'¢ AQ %001 2l 10L°TL 6¥5'98 {¥102) tnoji4 ployespeT
£0€°61 (010) 44 Sy1'e AQ %001 ¢l [AS AT £04'9¢ (£10Z) InO}4 ploysspaT]
SONIaling
oLoz/TL/Ie olog/et/ie $ 940y YW 910¢/10/10 90ld asN jossy
SN|DA oaudeq ——uol}pliosidaqg-— SN|DA 150D alAld
A00g wnooy joogq

910Z 19quia22( {S1€ papud I3 344 104

a|npayos uoypidaidag

PI1 [00Y2S AIDYIIW PIPNBUDA



INI

‘oday HIPNY PAYIDHD Sy} Yiim UOKDUN[UOD Ul PRI 8Q PINOYS PUD JIPND O {28IgNS USSY SADY SJUSWSIDIS [DIDUDUY 953U]
“SJUBSWUSLDLS [DIDUDUY 958y} JO od w0y sa1ou BuKunduioddn ay)

cgy'// INANY L0ESL 686 £00°€8 zZel'LLL Ipjo1-qns
195°1 £F £y AQ %091 T 091 X7 StouIqo)D @ $9saq ‘sjpas
vyl 8y 8 AQ %091 T T64°1 5194007
162°C ree v6g AQ %091 LL 589 58 Join]
gel’l oo SST AQ %007 L1 88¢e'1 X{ 85004004
&6 | W45 WA AQ %091l Tl 0zeT sIoyD p $ised
GE0's oro’L 656 AQ %091 Z1 v66'S G/Q'9 XE SI8%001
042 0ze &¥T AQ %08V T1 618 065 DIBWDD
ceg ele 691 AQ %091t 2L ¥S0'| 8611 XQT SHoUD
554 z6 8y AQ %001 Zt L8F or4Y abpub|s
7T6'\ 657 99¢ AQ %09 TL 887C 89T X §95D23004 XZ | $I0UD
£50°1 91y Loz AQ %091 Tl oAl 69%°1 s9|0pL ©8J40D ® A58
L8 4£9'€ 199’1 AQ %091 2L £8£°0L 19€T!L X0/ Se|apL X9 [ s4oyD
¥Z8 608 LEL AQ %00Z ¢! 659 £€8 aINjIuINg
S Gee ot AQ %002 Z1 089 6/8 pinogdnd
or/ 0S5 /81 AQ %002 21 £€6 967°1 SNOUDA S4njuing
95003009

69€°T z.0T 765 AQ%00Z Tl 196°C vy B spapogdny) ‘LZUSPaID
g8/ £66°1 s AQ %00F Z1 60€’1 8EET fodiod
ols oiel4 Lzl AQ %002 Tt 1E9 Gb6 uydoq pzuepsID
vy 08¥ 8yt A %0'6Z 2L z65 vZé auyoDW BuIysSOM
899 80V L2l AQ %091 2L G6. 9/0'1 jodoutew Jaipas z
T oze z8 AQ %0ST Tl T4 795 26piy
768 £0€ 88 AQ %0°€L Tl 089 668 uydoq 5o
00g 987 5/ AQ %00z Tl S/€ 986 pzuspPaID HAND
6L¥'S TS 0281 AQ %00z 2! 68’9 1020l X6 () youIgpD
€18 z0e 8zl AQ %002 21 L¥9 518 Xg $95D0%00g
05/ 8¢ TlLl A %0€EL TI 798 Z00’L X $¥58Q 033
86€°L 198 34> AQ %00Z Tl LvL 652°T Xf 595003009
910Z/zl/lE  9L0T/TL/IE a2y uw sjosodsig 9102/10/10 201 asn jossy

SN|OA Ow\_QmO ——uoll} o] 1 ovlde a-—- SUolIPPY ONOA 1SOD BIDAIlId
3009g wnooy 2004

9L0T 12quiad3(Q ISLE PapuUl IDSA 8y} 104

a|npayos uoypioaidag

P#1 |100YdS AIDYIIW PIPNBUDA



le

SINVHIAVIA

‘podsay 1pen SYIL{D o 1M UOHDUN[LOD Ul ppaI 9 NOUSs PUD LIPND Of 128faNns Usaq 2ADY SJUSUIDIDIS (DIDUD U 952
! SRV PEHEEHE ﬁ:m&%oﬁ.go_ucmﬁ mmmcM_Mtoﬂ m:okmmkoc mu&c%a&ouuw mEc k o ’ E m memmrﬁm MMHOOE
61¥'8l LOE'e9 L64'11 084S 9CT'0E orL'ss ojoL-qns
7Ly S6 G6 AQ %008 ¥ 695 sDJBWIDD dwoQ
119l 79g’ | r9¢1 AQ %0705 LI GL6T piaWDD JiNdwoD
81z’ 8Lz’ 81zl AQ %0705 Z1 9Er'T soALQ PIOH
ove 895 L7E AQ %005 ZL 189 206 J00QS}ON dH
649 vor | 6.9 AQ %005 2L 8¢’ | AN HoD BuBipyD dotdoT
06C°S eyl 062'S AQ %005 Tl 085°01 zes'6l dojdi g 18jndwiod oW
962 9/8°C /57 AQ %0'0S Tl els'l Ze9'e Xy $Y0009LON dH
L1 SHS LLL AQ %005 Zt vET z99 JAQ [BUULYD 8
AN E9°7 1 AN 4 AQ %005 71 867’8 89/'81 slanduwiod OIoIW 180y
69 A4 69 AQ %005 2L gc| Lig 1amo] IUIW UoljiaDd dH
8/6°L 8¥0' 1L 8/5°| AQ %005 Tt oG 929'T! XE [ $85USDIT SIOMYOS
AWM 187'/ AN AQ %005 Tl ¥ezT 668'8 sdoydor dH
448 9G/'¥ Sv/ AQ %005 2L 687°| 00S'S SIDMYOS
£zl 906 oAl AQ %0°0S Tl %L 620’l 18INdwoD dH
61 1Ze’1 08l AQ %005 Tt 65¢€ 005°! Japndwiod dH
INIWAIND ¥3LNdWOD
sloz/zI/iE  9l0Z/Tl/IE $ Loy UIW Hjoud [Psodsiq sjosodsiq 910¢/10/10 82ld asn 1essy
®D_O> Uw‘_an_ -—-uo _. } 0 _ os8lde g-— _OtQCU uo suolippy BNIOA 1SOD BILAL]
»oog WNDoY SSO/UICD . [elels]

9107 19qwia33( ISLE PopUT IDSA 8y} 104

a|npayos uoynidaidag

P11 [ooYyd$ AIDjIIW PIPNBUDA



I@I

-oday IPNY PAYIDLD 8Y YIM UOIDIUN{UOD Ul PD3I 87 PINOYS PUD JIPND Of $29[gNs Usaq SADY SIUBWSID|S (DIDUDUY 359Y]
"SJUSLUIBLDYS [DIDUDUY 8534 JO LD Wof sajou BuAunduwiooon ay|

————
—————————

6£0°94€ L0T'69¢ LES'S8 LO0'ET 698 L7y SrT'Tey V101
899’ L £699% rr19l z8T't 085°0S 680'18 pjol-qns
YZEe'T 946 966 Ad %00F 6 0ze's SWIBYSAS ([T E/|[OTEeN
£90'L £€S ££s AQ %0°0F 0l 009’1 pinog 19BUDH jd
444 80¢ 80¢ AQ %0°£9 0L A8 Jjojp|no|pD soIdLID
0ze'l oy ory AQ %052 TL 09/°1 uswiNT uoupy) - 1ojosloid
18’8 615’9 veL'e AQ %0ST 2L SZLLL 0067 | SPIDOGHOWS g $10409[0)d
SY0O'L SlL 8re AQ %0'6ZT TL £68'1 09/°1 uswiNg uoup? - Joyoafold
120’ 8TL'| 89/ AQ %002 TL 4E8°E 661y Xg Jo|NoouUoK 8doosoldIW
Tr9 64T zel AQ %091 Tl ¥9/ Lz6 suyoow Bupem Biw
66/ LS9 992 AQ %06z T1 S90'L oSyl suyoDW 8sind 1PHBIg
£y/ il 134 AQ %00 Z1 vl £1TT PIDOTSHUM
019 061 89 AQ %001 2l 8/9 008 sBpubis
§59°G 68/’ 2101 AQ %091 Tl zeL'9 ors'6 IUC] >3 Jeplemiods Xz soUjoT
L0€'1 909°1 T8 AQ %00F TL &6L1T clL'e Xy youag ysipems - dinb3 wio
£76°1 1671 clLo'L AQ %007 TL 8€5'Z 078'T X9 SPOJ §50d - dinb3 WD
slee £7E'C i AQ %0'0F Z1 T69°€ 8£5°S sjowy - dinbg WAS
Ty Zsr'| z8e Ad %00F Tl v0/ el pipogpag - dinbl WAD
Tl 865°L Sle AQ %007 Tl 187 00T asioyxog - dinby WAD
Al 90E'Y 878 AQ %0°0F ¢l AN 8/5°S youeg - dinbg wio
819 60T Zly AQ %00r Tl 0£0'L olLLe SoW - dinb3 w9
08/ 062 /8 AQ %001 ¢t /98 0£0°L sBoubIg
TLS €26 il AQ %00z ¢l Sl G60°L wnpoaT
£69°1 z8L'S AN AQ %00F T 1Z8¢ STY'L juswidinby WAS
vy 18z’ €8¢ AQ %001 2L [28'E STy suiooy - aboubls
Sadl 652G 996 AQ %00V | SLy'e 80L9 X1 | SPIDOGSHYM
INIWdINDI TOOHDS

910z/Tl/IE  91l0T/Tl/IE ¢ aloy  WIW Hyoid [osodsiq sjosodsiq 910zT/10/10 921d asN 1essy

BNDA Uw‘_QmD - uoljoidal ds q-— _OtQOU uo SUolIppPY SNIOA 10D S|PAlId
yjoogd WwnNooYy mmo'_\c_._oo 004

9L0T 1I2quiad3(q §SLE PIpu3] IDSA 3y} 104

a|npayss uoypidaidaq

P§1 100YdS AIDHIW PIRNBUDA



Vanguard Military School Lid
Notes to the Financial Statements
For the Year Ended 31st December 2016

1. STATEMENT OF ACCOUNTING POLICIES

Reporting Entity

These are the financial statements of Vanguard Military School Ltd ('the company’).

Vanguard Military School Ltd is a company incorporated in New Zealand registered under

the Companies Act 1993. Vanguard Military School Ltd is engaged in the business of

Charter School.

The Company is exempt for the purposes of the Financial Reporting Act 2013. The Company is a
profit-crientated entity.

Measurement Base

The financial statements of Vanguard Military School Ltd have been prepared in
accordance with Special Purpose Framework for use by For-Profit Entities (SPFR for FPEs)
published by the New Zealand institute of Chartered Accountants.

These financial statements are presented in New Zealand Dollars (NZD). These financial statements have
been prepared under the historical cost convention, as modified by the revaluation of certain assets and
liabilities as identified in specific accounting policies below.

Changes in Accounting Policies

Vanguard Military School Ltd transitioned on 1 January 2015 from preparation of general-purpose
financial information in accordance with New Zealand generally accepted accounting practice
("NZ GAAP") to special purpose financial reporting in accordance with SPFR for FPEs. The transition
had minimal impact on the accounting policies of the company.

Comparative Information
The comparative figures are stated for the 12 month period to 31 Decemiber 2015.

Specific Accounting Policies
The following specific accounting policies which materially affect the measurement of financial
Performance and financial position have been applied:

a) Property, Plant & Equipment

Owned Assets
Except for land and buildings, items of property, plant and equipment are stated at cost, iess
accumulated depreciation and impairment losses.

Where material parts of an item of property, plant and equipment have different useful lives
they are accounting for as separate items of property, plant and equipment.

Leased Assets

Leases where the company assumes substantially all the risks and rewards of ownership are
classified as finance leases. The assets acquired by way of finance lease are stated at an
amount equal to the lower of the fair value and the present value of the minimum leases
payments at inception of the lease, less accumulated depreciation and impairment losses.

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit and should be reod;in,conjuhc\:ﬁon
with the attached Audit Report. R

-10- K



Vanguard Military School Ltd
Notes to the Financial Statements
For the Year Ended 31st December 2014

Subsequent Costs

Subsequent costs are added to the carrying amount of an item of property, plant and equipment
When that cost is incurred if it is probable that the future economic benefits embodied with the item
will flow to the Company and the cost of the item can be measured reliably.  All other costs are
recognised in the Profit and Loss as an expense incurred.

The entity has the following classes of Property, Plant & Equipment;

Buildings 10% DV
Motor Vehicles 30% DV
Furniture & Fittings 13-25% DV
Computer Equipment 50% DAY
School Equipment 10-40% DV

All property, plant & equipment except for land is stated af cost less depreciation.

Depreciation has been calculated in accordance with rates permitted under the income
Tox Act 2007.

(b) Goods & Services Tax
These financial statements have been prepared on a GST exclusive basis with the
exception of accounts receivable and accounts payable which are shown inclusive of
GST.

(c) Taxation
Income tax is accounted for using the taxes payable method. The income tax expense
charged to the Statement of Profit or Loss is the estimated tax payable in the current year,
adjusted for any differences between the estimated and actual tax payable in prior years.

(d} Financicl Instruments
Financial instruments are recognised in the statement of financial position when the company
becomes party to a financial contract. They include the following individual classes of assets and

liabilities.

Loans & Receivables

Bank deposits, bank overdrafts, frade and other receivables, and intercompany balances, investments
In unlisted debt securities are classified as loans and receivables.  All of the above financial instruments
are initially recorded at fair value and subsequently carried at amortised cost using the effective interest
rate method. Due allowance is made for impaired receivables (doubtful debts).

Other financia! liabilities
These include trade and other payables, bank loans, finance leases and intercompany payables.
These are all carried at amortised cost using the effective interest rate method.

(e) Receivables
Receivables are stated at their estimated realisable value. Bad debts are written off in the
year in which they are identified.

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit and should bg reod in conjuncfion
with the ottached Audit Report. 3L J( ) I |

AN |
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Vanguard Military School Lid
Notes to the Financial Statements
For the Year Ended 31st December 2016

(f) Going Concern
These financial statements have been prepared on the basis that the company is a going concern
and has the continuing support of its shareholders. This support has been confirmed by the
shareholders. The financial report does not include any adjustments that would result from cessation
of this continued support.

(g) Provisions
A provision is recognised when the Company has a present legal or constructive obligation as a result of
a past event, and it is probable that an outflow of economic benefits will be required to settle the
obligation. [f the effect is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market rates and, where appropriate, the risks specific to the
liability.

(h) Revenue
Ministry Operational Fee
Revenue from the Ministry Operational Fee is recognised in the year to which it relates.
Financial income
Interest income is recognised in the Profit and Loss statement as it accrues, using the effective interest
method. Dividend income is recognised in the statement of comprehensive income on the date the
entity’s right to receive payments is established.

(i} Expenditure
Operating Lease payments
Payments made under operating leases are recognised in the statement of comprehensive income on
a straight-line basis over the term of the lease. Lease incentives are recognised in the statement of
comprehensive income over the term as an integral part of the total lease expense.
Finance lease payments
Minimum lease payments are apportioned between the finance charge and the reduction of the
outstanding liability. The finance charge is allocated to each period during the lease term on an
effective interest rate basis.
Borrowing costs
Borrowing costs are recognised in the statement of comprehensive income using the effective interest
rate method.
AUDIT

These financial statements have been subject to audit, please refer to Auditor's Report.

CONTINGENT LIABILITIES

At balance date there are no known contingent liabilities (2015:30).

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit and should be read in conjunction

with the oﬁo-c:ezd-AudH Report. MOORE STEPHENS
MARKHAMS



Vanguard Military School Litd
Notes to the Financial Statements
For the Year Ended 31st December 2016

4. CONTRIBUTED EQUITY
2016 2015
$ S

100 Ordinary Shares (Prior year:100) 100 100

All shares have equal voting rights and share equally in dividends and surplus on winding up.  The shares
have no par value. None of the shares are held by the Company.

5. CAPITAL COMMITMENTS
At year end, the Company had no capital commitments (2015: $Nil).

6. ESTABLISHMENT GRANT YET TO APPORTION

The company received an Establishment Payment from the Ministry of Education on 13 September 2013 o f
$1,611,534. This payment is Non Taxable under Section CX470of the Income Tax Act 2007. In accordance
with the provisions of Section CX47 all Establishment expenditure will not be deductible forincome tax
purposes. The unexpired portion of this grant is the balance in the accounts less the net book value of
assets purchased.

7. TAXATION
2016 2015
$ $

Operating profit before taxation 21,828 92,382
Prima facie income tax thereon at 28% 6,112 9,052
Income Tax Expense on Net Profit 6,112 9,052
The Taxation Charge is Represented by
Current year tax 6,112 9.052

6,112 2,052
Tax Payable
Less
RWT credits 1,851 7187
Outstanding from prior years 69,928 c
Total Tax to be Refunded (65,667) 1,865
IMPUTATION CREDIT ACCOUNT
At balance date imputation credits available to the shareholders were

2016 2015
$ $

Opening Balance 78,980 41,793
Payments to the IRD - 30,000
RWT credits attached to Interest income 1,851 7,187
received
Closing Balance 80,832 78,980

Th i tes f rt of th fi ial st >
These finoncio?s?c;‘cefnrgﬁfosnhygv% r;JOegfw ;)Jg})eﬁé? foooud?fsgngiggﬁdsm E)REEIES;I EPHENS
with the atfached Audit Report.
MARKHAMS
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Vanguard Military School Lid
Notes to the Financial Statements
For the Year Ended 31st December 2014

9. SHAREHOLDERS' CURRENT ACCOUNTS

2016 2015
S $
Balances at year end were:
Wayne Hyde (2,508) (13.662)
Frances Hyde (9,509) {13.662)
Total amounts owing to Shareholders (12.017) (27,324)

These amounts are repayable on demand with interest payable set at a maximum rate
equal to that of the Bank overdraft rate current at balance date.

10. OPERATING LEASE COMMITMENTS

2016 2015
S $
Amounts were payable under non-cancellable operating leases as follows:
In less than 1 year 9.416 13,668
Between 1-5 years 16,478 -
After Five years =
Total operating lease commitments 25,894 13,668

11. EVENTS SUBSEQUENT TO BALANCE DATE
Since the end of the financial year and to the date of this report, the directors are not aware of any matter
or circumstance not otherwise dealt with in this report or the financial statements that has significantly
affected or may significantly affect the operations of the Company, the results of those operations, or the
state of affairs of the Company in subsequent financial years.

The accompanying notes form part of these financial statements.
These financial statements have been subject to audit and should bmﬁ ]
with the atftached Audit Report. SQTEPHENS
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Vanguard Military School Lid
Notes to the Financial Statements
For the Year Ended 31st December 2016

12. RELATED PARTIES

13.

Advance Training Group Ltd is a related party in that it shares the same directors & shareholders.

During the year, the Company entered into the following transactions with related parties:

2016 2015
$ $
Advance Training Group Ltd
Administration Costs 68,870 68,870
Salaries Costs 227,478 222,260
Printing Costs 34,435 34,435
Office Supplies 34,435 34,435
At balance date, the Company was owed the following amounts from related parties:
2016 2015
$ S
Advance Training Group Ltd 38,380
FINANCE LEASES
Finance leases are secured over the assets to which they pertain. Interest rates which are
fixed for the term of the agreement are detailed below along with the original term.
2016 2015
$ $
Leases outstanding at balance date:
Loan - Canon Finance 2,386 9,029
Total $2,386 $9,029
Repayable as follows:
Less than one year 2,386 6,670
2,386 6,670
Greater than one year - 2,359
- 2,359
Total $2,386 $9.,029
The accompanying notes form part of these financial statements.
These financial statements have been subject to audit and should be read in conjunction
with the attached Audit Report. gt NF (
£ STEPHENS
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AUCKLAND AUDIT

Moore Stephens Markhams Auckland Audit
Level 10,203 Queen Street
PO Box 2194, Auckland 1140, New Zealand

T +64(0) 9309 6011
D +64 (0) 9366 0261

INDEPENDENT AUDITOR’S REPORT www.markhams.co.nz
TO THE SHAREHOLDER OF VANGUARD MILITARY SCHOOL LIMITED

Opinion
We have audited the special purpose financial statements of Vanguard Military School Limited
(the “company”) on pages 2 to 15, which comprises the Statement of financial position as at 31
December 2016, the Statement of profit or loss and Statement of changes in equity for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the special purpose financial statements on pages 2 to 15 for the year ended 31
December 2016 are prepared in all material respects, in accordance with the Special Purpose
Financial Reporting Framework for use by For-Profit Entities issued by Chartered Accountants
Australia and New Zealand.

Basis for Opinion

We conducted our audit in accordance with Special Purpose Financial Reporting Framework for
use by For-Profit Entities. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Trust in accordance with Professional and Ethical Standard 1 (Revised) Code
of Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance
Standards Board, and we have fuffilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other than in our capacity as auditor we have no relationship with, or interests in the Company.

Basis of Accounting and Restriction on Use

Without modifying our opinion, we draw attention to Note 1 to the financial statements, which
describe the basis of preparation. The financial statements are prepared in accordance with the
requirements of the Special Purpose Financial Reporting framework for us by For-Profit Entities.
As a result, the financial statements may not be suitable for another purpose.

Directors’ Responsibilities for the Financial Statements

The Directors are responsible for the preparation of special purpose financial statements in
accordance the Special Purpose Financial Reporting Framework for use by For-Profit Entities
that give a true and fair view of the matters to which they relate, and for such internal control as
the directors determine is necessary to enable the preparation of special purpose financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the special purpose financial statements, the trustees are responsible for assessing
the Company's ability to continue as a going concern, disciosing, as applicable, matters relating
to going concern and using the going concern basis of accounting unless the trustees either
intends to liquidate the Company or to cease operations, or have no realistic alternative but to do
0.

Moore Stephens Markhams is a network of independent firms that are each members of M_O(:JLrg Stephens International Limited — member firms in principal cities throughout the world.
Moore Stephens Markhams Auckland Audit is a partnership of A Mehta, SMW Bassett, C P Hemphill, T M Hazleman, ] W Teague, D Munn, and K M Bhikha.



Auditor’s Responsibilities

Our responsibility is to express an opinion on these special purpose financial statements based
on our audit. We conducted our audit in accordance with International Standards on Auditing
{New Zealand). Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the special purpose financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the special purpose financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the special
purpose financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of special purpose
financial statements that give a true and fair view of the matters to which they relate in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates, concluding on the appropriateness of the use of the going concern basis of
accounting by the directors as well as evaluating the presentation of the special purpose financial
statements.

This report is made solely to the company’s shareholders, in accordance with the Companies
Act 1993. Our audit has been undertaken so that we might state to the company’s shareholders
those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the company and the company's shareholders as a body, for our work, for this report, or for
the opinions we have formed.

We believe that the audit evidence we have cbtained is sufficient and apprepriate to provide a
basis for our audit opinion.

Moore Stephens Markhams Auckland Audit
01 May 2017

Chartered Accountants

Auckiand, New Zealand
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