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Vanguard Military School Lid

Company Directory .
As at 8315t December 2014
Issued Capiial 100 Ordinary Shares
Registared Cifice 42 Victoria Rd
Devonport
North Shore Cily 0624
Directors waoyne Hyde
Auditors Maore Stephens Markhams Avcklond Audit
Accountants Commercial Business Services Lid
Devonport
Auckiond
Nature of Business Charter School
Sharehelders Wayne Hyde 30 Ordinary Shares
: Frances Hyde _ S0 Ordingry Shares

100

The aecompanying notes form part of Hhese financlol siatermnents,
Thase financial sictements have been subject o audl, and showd be read in
conjunction with the attached Audit Report.

-1-




Vanguard Military School Lid
Directors’ Annudl Report
For the Yeaor Ended 31st December 2014

The Directors present hars thelr Annual Report including Financlol Statements of the
Company for the year ended 31st December 2014,

Auditors
A unanimous resoiution wes possed by the company that an auditor be appainted

Annual Report Non-Compilance

A unanimous resolution wos passed by the compony pursuant to subsection 211{3] of the
Companies Act, 1993 that the Annuai Report need not comply with paragraphs [a) and (e}
to () of subsection 211{1} of the Act.

For and on behalf of thé Board of Diractors,

Director

Datedihis {4 doyof

May 2015

The accompanying noles form parf of these financiol sfalements.
These financiol stotements have been subject lo oudit, and should bis read in
conjunchion with the altached Audit Repor.
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VYanguard Miiltary School Ltd

Staterment of Financial Performance
For the Year Ended 31st December 2014

REVENUE
Ministry Operational Fee
Inferest Received
Establishment Gront Recevied
Sundry Income
Total income

Less Expenses

Accident Compensation Levy
Accountancy Fees
Administration Fees
Advertising

Advisory Board Faes
Audit Feas

Bank Charges

Cledning & Laundry
Computer Expenses
Donatlons

Establishment Expenses
Fees Paid - Moderation
Fees Paid - NFQA
General Expenses
Health & Safety
Insurance

Lagd! BExpenses

Licences & Reglstrations
light Power & Haallng
Materials - Classroom
Motor Vehicle Expenses
Office Expanses

Postage

Printing, Stamps & Stationery
Rents

Rent - Opex

Rent - Plant & Equiprment
Repairs & Malntenance
Secudty

Staff  Expenses

Staff Training

Sludent Amenities
Student Courses
Subscriptions

Telephone, Tolls & ntemet

2014 2013

$ $
2,107,675 ;
42,145 11,292
277,827 58,903
13,083 .
2,440,930 70,195
1,413 -
10,905 440
68,348 13913
1,566 -
34,000 18,000
6,000 -
285 80
24,650 -
2,558 100
10 .
202,210 56,288
3,385
5,653 .
1,479 182
2,738 584
5,878 -
2,939 -
1,427 .
24,044 :
10,024 8967
6,728 2,596
35,090 4,957
3,583 181
42,365 7,007
349,694 34,173
76,671 -
11.135 .
3,061 .
832 .
13.818 1,498
5,084 1,046
9,712 2963
3,241 -
1616 200
5,638

«255'&
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These linamcial siaternents have been sublect lo oudit, and should be read

conjunciion with the alfoched Audit Report,

The occompanying noles form parf of these inancial statements, Q &é
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Vanguard Military School Lid

Statement of Finaoncial Pedormance
For the Year Ended 31st December 2014

2014 2013
' $ $

Trave! - National 333 -
Uniforms 68,435 11,936
Website Expenses 1,600 -
Sataries - Managemeant 205,043 41,739
Salaries - Staff . 1,000,008 30,900
Totul Expenses 2,255,196 237,750
et Surplus/[Deficit) Before Depraciation 185,734 {167.555j
Less Depreciailon

Depreciation as per Schedule 75,617 2,615
OPERATING SURPLUS/(DEFICIT) N7 - [176,170)
NET SURPLUS/(DEFICIT} $110,117 {$170,170)
EQUITY AT START OF PERICD {17G,070) 100
EQUITY AT END OF PERIOD (59,953) 1170,070)

The: accompanying notes farm part of these financldl stalemenis,
These financial staterents have been subject to audi, and should be read in
conjunciion with the altached Audit Report,
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Vanguard Military School Lid
Statement of Movements In Equity
For the Year Ended 31st December 2014

2014 2013
$ $

EQUITY AT START OF PERIOD . (170,079) -
SURPLUS & REVALUATIONS
Net Surplus After Tax 110.117 176,370}
Tolal Recognlsed Revenves & Expenses 190117 {170,170}
OTHER MOVEMENTS
Share Capilal = e
EGINTY AT END OF PERIOD [$59.953) _ £$170.070)

The accompanying notes form part of these financiol statements.
These finonclol sfalersends have been sublect to oudit, and should be reod in
conjuncilon with the attached Avdit Report,

-5-




Yanguard Military School Lid

Statement of Financial Position

As at 31st December 2014

Note 2014 203

¥ $

CURRENT ASSETS
Bank - Cheque Account 37,663 45,437
gank - Savings account 208,263 1,803,380
GST refund due 60,038 -
Taxation 2 71,793 3,162
Rent in Advance - 22,267
Shareholders' overdrawn cumrent accounts 100 _ 100
Tofal Curent Assels 1,072,857 1,874,346
NON-CURRENT ASSETS
Property, plant & equlpment 414,652 138,277
TOTAL ASSETS 1,487,509 2,012,623
CURRENT LIABILITIES
GST dus for payment _ - 30,229
Inter-company current accounts 4 37,500 7.500
Accounts Payable 131,775 58174
Accrued Expenses 53,383 5,206
Fees In advance - 530,951
Establishment Grant in aidvance 5 1,274,804 1,552,631
Defered Rent 50,000 .
Total Curent Liabilities _ 1,547,442 2,182,693
TOTAL LIABILITIES 1,647,462 2,182,693
NET LIABILITIES ($59.953) [$170,070)
Represenied by;
EQUITY
Share copital 3 100 100
Retained Earnings 160,053} {170,170)
TOTAL EQUNTY [$59,953) ($170.070)
The accompanying nofes form part of these Finandlal Statements and shouid be read In ‘&!ﬁ
conjunction with the reports conigined hereln, ;

For and on behalf of the Board;

B 90)e O

Dirgctor:

Date | /‘f/lﬁfﬁh

The accompanying notes form par of these finoncial siolements.
These financlal stalernents have been subject fo auoit, and shouid be read in
conjunciion with the attoched Audif Regor,
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Vanguard Military School Limited

Notes to the financiol statements

For the year ended 31 December 2014

1 Siatement of accounting poelicles

Vanguard Military School Limited (the “Company”) is a company incorporated under
the Companies Act 1993 and domiciled in New Zecland. The Company is a charter
school based in Auckiond.

The financial statements of the Company care for the year ended 21 December 2014,

Statement of compliance and basls of preparation

The Company is a reporting entity for the purposes of the Financial Reporting Act 1993
and its financial statements comply with that Act. The Company is a profit-orientated
entity,

The financial stafements have been prepared in accordance with Generally Accepted
Accounting Practice in New Zealand (NZ GAAP), complying with the New Zedland
equivalents to Intermafionat Financial Reporting Standards {NZ IFRS) as appropriate to
profit-orientated entifies that quallfy for and apply Differential Reporting axemplions.

The Company qudlifies for Differential Reporting exemptions as it has no public
accountabifity, and is nof large as defined by the Framework for Differential Reporting.
All avdilable reporting exemptions allowed under the Framework for Differential
Reporting have been adopied, except that the company has not applied exemptions
available under the following standards:
- NIIAS18
Revenue .
An exemption is available that would allow the Company to recognise revenus
and sxpenditure inclusive of GST.
- NZIAS 21 The Effects of Changes in Foreign Exchange Rates
An exemption is available that would dllow the Campany to transiate foreign
currency fransactions at the settlement rate.

Measurement base

These financlal statements are presented in New Zedland Doflars (NZD). These financial
statemenis have been pregared under the historical cost convention, as modified by
the revaluation of certain assets and liabilities as identified in specific accounting
policies below,

Changes in accounting policles
There have been no changes in accounting policies. All policies have been applied on
a consistent basis with those used in the previous year,

Comparative Information
The compony begah operating in the 2014 year. The comparative figures relate 1o
prefiminary set-up Hems, not to trading.

Specific accounting policles
The following specific accounting policies which materially affect the measurement of

financlal performance and financial position have been appled: . RB-&S
o TE

10 AL !
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Vanguard Milifary School Limited

Notes t¢ the financial statements

For the yeor ended 31 December 2014

(a)  Properly, plont and equipment

Owned assets
Except for land and bulldings, iterns of propetty, plant and equipment are stated ot
cost, less dccumulated depreciation and impalrment losses.

Where raterial parts of an item of property, plant and equipment have different useful
lives, they are accounted for as separate items of propertty, plant and equipment,

Leased assets

Leases where the Company assumss substantially all the risks and rewerds of ownership
are classified as finance leases. The gssets acquired by way of finance ledgse dre stated
at an amount squdl to the lower of the fair value and the present value of the minimum
leases payments at inception of the lease, less occumulated depreciation and
impdirment fosses.

Subseauent cosis :
Subsequent cosfs are added 1o the canying amount of an item of property, plant and

equipment when thad cost Is Incured if it s probable that the future economic benefits
embodied with the item will flow to the Company and the cost of the item can be
measured reliably. Alt other costs are recognised in the statement of comprehensive
income Qs an expense incurred,

Depreciation
Depreciation s charged at the same rate as is allowed by the Income Tax Act 2007.

Deprecialion is charged to the statement of comprehensive income. Land Is not
depreciated. The following rates are as per the depreciation schedule:

Leasehold improvements 10% DV
Computer & School Equip 10-50% BV
Fumniture & filtings 13-25% DV
Motor 30% DV
Vehicles

The residual value of property, plant and equipment is reassessed
annually,

i1




Vanguard Military School Limited

Notes to the financial statements

For the year ended 31 December 2014

{b}  Financial instruments ‘
Financial instruments are recognised in the statement of financial position when the
Company becomss parly to a financlal contract, They include the following individual
classes of assets and liabilities:

Loans and receivables

Bank depasits, bank overdrafts, frade and other receivables, and intercompany
bolances, investients in unlisted debt securities are classified as loans and receivables:
All of the above financlal Instruments are initially recorded at fair vaive and
subsequently canied ot amortised cost using the effective interest rate method. Due
allowance is made for impaired receivables (doubthul debis).

Other financial ligbilities

These include trade and other payables, bank loans, finance leases and infercompany
payables. These are all carmied at amortised cost using the sffective inferest rate
method,

(c} Impalrment

The carrying amounts of the Company's assets other than investiment properties,
inventories and deferred tax assets are reviewed at each bolance date to determine
whether there is any indication of impairment. If any such indication exists, the assets
recoverable amount is estimated.

If the estimated recoverable amount of an asset Is less than its carrying amount, the
asset Is wrihen down to its estirnaied recoverable amount and an impairment loss is
recognised in the statement of comprehensive Income,

Estimated recoverable amount of investments and receivables caried at amortised
cosi is calculated as the prasent value of estimaied future cash flows, discounted at
their criginal effective interest rate. Receivables with a shorl duration cre not
discounted. The estimated recoverable amount of other assels is the greater of their fair
value less costs To sell and value in use. Value in use is determined by estimating future
cash flows from the use and ullimate disposal of the asset and discounting thess to their
present value using a pre-tax discount rate thaf reflects cuirent market rotes and the
risks specific to the asseis.

{d) Borrowings
Interest-bearing borrowings are racognised initiclly of fair value less attributable
transaction costs, Subsequent to initial recognition, interest-bearing borrowings are
stated af amortised cost with any difference between cost and redemption value
being recognised in the statement of comprehensive income over the period of the
borrowings on an effective interest rate basis.




Vanguard Military School Limited

Notes to the financial stalements

For the year ended 3] December 2014

{e) Provisions

A pravision is recognised when the Company has o present legal or constructive
cbligation as a resulf of a past event, and it is probable that an outilow of aconomic
benefits will be required fo settle the obligation. If the effect is material, provisions are
determined by discounting the expected future cash flows af a pre-tax rate that
reflects curent market rates and, where appropriate, the risks specific to the fiability.

N Revenve

Ministry Operafional Fee

Revenue from the Ministry Operational Fee Is recognised in the year to which it relates,

Financial ingome

Interest incoms is recognised in the statemeant of comprehensive income as It acerues,
using the effective interest method, Dividend income is recagnised in the statement of
comprehensive income on the date the entity's right o receive payments is
established.

(g} Expendiiure

Operating lease pagyments

Payments made under operaling leases are recognised in the statement of
comprahensive income on a straight-ing basis over the term of the lease. Loase
incentives are recognised in the statement of comprehensive Income over the term as
an integrat part of the tolal lease expense,

Fincnce [eqse

payments .
Minimum lecse poyments are apportioned beiween the finance chorge and the
reduction of the outstanding liability. The finance charge is diocated to each period
during the lease term on an effective inlerest rate bask.

orowing costs
Borrowing costs are recognised in the stafement of comprehensive income using the
sffective interest rate method.

{h) Income fax

The income tax expense recognised in the statement of comprehensive income is the
estimated income tax payable I the current vear, adjusted for any differences
between the estimated and aclual income tax payable on prior periods.

G
XS%Y“@
Q‘B«g’@ﬁl‘s
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Vanguard Military School Limifed

Notes 1o the financial statements

For the year endled 31 December 2014

() Goods and services lax

All amounts are shown exclusive of GST except for receivables and payables that are

stated inclusive of GST.

2  Tax credit
Profit {Loss) before fox
Less Loss Brought forward
Loss to Carry forward
Tax Payoble
Less RWT Credits

Pravisional Tax Paid

Total Tax Credit to be Refunded

Imputction credits avdailgbie to
shareholders

Closing balance
3 Conkhibuled equily

100 Crdinary shares {Prior year: 100)
Tolal contributed equity

Share capital

2014
$
110,117
(170,170}
(60,053)
11,794
59,997

71,793

41,793

2014
3

160

100

2013

5
(170,170}

[170,170)

3,162

3,162

3,162

2013

100

160

All shares have equal voling rights and share equally in dividends and surpius on
winding up. The shares have no par value. None of the shares are held by the

Company.

14
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Vanguard Military School Limited

Mofes 1o the financial statements

For the year ended 31 December 2014

4  Reldgled parly fransactions

Advance Training Group Ltd is a related party in that i shores the same directors &
shareholders.

During the year, the Company antered inte the following transactons with related
parties:

2014 2013
$ 3
Advance Training Group Lid ‘
Administration Cosls 68,347 13,913
Salaries Costs 205,043 41,73%
Printing Costs 34,174 6,956
Office Supplies 34,175 6,956
At balance dale, the Company owed the following amounts to related
parfies:
2014 2013
$ $
Advance Training Group Lid 37.500 7.500

5§  Establishment Grant yet to apportion

‘The company received an Establishment Payment from the Minisiry of Education on

13 September 2013 o f $1.611.534. This paymant is Non Taxable under Section Cx47

of the Income Tax Act 2007. In accordance with the provisions of Seciion CX47 all
Establishment expenditure will not be deduclible for income fox purposes. The
unexplred portion of this grant is the balance in the accounts less the net book value of
assets purchased.,

6 Operdting lease commitments 2014 2013
$ 3
Amounts were payable under non-cancellable operating leases as follows:
In less than 1 year 473,668 -
Between 1-5 years 13,668 -
After 5 years - _
Tolal operating lease commitments 487,336 -

S o
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Yanguard Military School Limited

Notes to the financial statements

For the yaar ended 31 December 2014

10

Capital commiiments
Al year end, the Company had no capital commifrments (2013: $Nil).
Contingent liabilities

At balance date there are no other known contingent liabilities [2013: $nil).
Events subsequent fo balance date

Since the end of the financial year and to the date of this report, the direciors are not
awdre of any matter or circumstance not otherwise dealt with In this report or the
financial statements that has significantly affected or may significantly aifect the
operations of the Company, the results of those operations, or the state of affairs of the
Company in subseauent financial vears,

Going concern
This financtal report has been prepdred on a going concern basis, the validity of which
depends upon the continued support of the shareholders, This support has been

confirmed by the shareholders. The financial report does not include any adjusiments
that would result from cessation of this continued suppaort.

16 w5




MOORE STEPHENS
RHAMS

AUCKLAND AUDIT

Maare Stephens Markhams Auckiand Audit

Level 10, 203 Queen Street

PO Box 2194, Auckland 1140, New Zealand

T +64 {09300 6011
£ 464 {0)9 366 0261

wwww. markhams.co.nz

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF VANGUARD WILITARY SCHOOL LIMITED

Report on the Financial Statements

We have audited the financial statements of Vanguard Military School Limited on pages 3 to 16
which comprises the balance sheet as at 31 December 2014, the Income statement and
statement of ¢changes in equily for the year then ended, and a summary of significant accounting
policies and other explanatory information,

This reporl is made solely to the company’s shareholders, as a body, in accordance with Section
207B(1) of the Companies Act 1893, Qur audit has been undertaken so that we might state to
the cormpany's sharehelders those matters we are required to state to them in an auditor's report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s sharsholders as a body, for
our work, for this report, or for the gpinions we have formed.

Directors’ Responsibilities for the Financial Statements

The Directors are responsible for the preparation of financial statements in accordance with
generally acceptsd accourting practics in New Zealand and that give a true and fair view of the
matters to which they relate, and for such internal control as the directors determine Is necessary
fo enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibilities

Our responsibility Is to express an opinion on these financial statements based on our audit. We
conductad our audit in accordance with International Standards on Auditing {New Zealand).
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due {o fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of financial statements that give a
true and fair view of the matters to which they relate in order to design audit procedures that are
appropriate in the clrcumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entily's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates, as
well as evaluating the preseniation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basls for our audit opinion.
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Other than in our capacity as auditor we have no relationship with, or interests in, Vanguard
Military School Limited.

Opinion
In our opinien, the financial statements on pages 3 to16:

comply with generally accepted accounting practice in New Zealand;

« comply with New Zealand equivalents to International Financial Reporting Standards;
and

¢ give a true and fair view of the financial position of Vanguard Military School Limited as
at 31 December 2014 and its financial performance for the vear ended on that date.

Emphasis of Matter

Going Concern

Without qualifying our opinion, we draw attention 1o Note 10 in the financial statements which
indicates that the Company's current liabilities excesded its fofal assefs by $59,953. These
conditions indicate the existence of a material uncertainty that may cast significant doubt about
the Company's ability o confinue as a going concern should ongoing shareholder support as
described In this note cease.

Report on Other Legal and Regulatory Requirements
We have obtalned all the information and explanations that we have required.

In our opinion preper accounting records have been kept by Vanguard Military School Limited as
far as appears from an examination of those records.

L SRl ALLL

Moore Stephens Markhams Auckland Audit
1 May 2015

Chartered Accountants

Auckland, New Zealand
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